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FOREWORD 

Once again I am proud to report of a year (2007/2008) of growth and 
positive developments. 

The continued exemplary work and services of Mpofana Municipality 
would not have been effected without the support of the stakeholders 
of the Municipality in particular the community it serves. 

With funding from the Kwa-Zulu Natal Department of Housing and 
uMgungundlovu District Municipality we were able to develop the 
Mpofana Transport and Trading Hub which is expected to enhance the 
economic activities within Mpofana and surrounding areas. 

In a joint endeavour, with all the stakeholders of the Municipality, we 
have undertaken a range of new projects which will be completed in 
the following financial years hence the rehabilitation of CBD roads 
and the upgrade of Mpofana Electricity substation. These projects 
started during the year under review. Another new development yet to 
be realized is the development of Gwala Park Roads which will also 
improve the level of service delivery within the Municipality. 

It is pleasing to note that 2007/2008 financial year has contributed to 
the realization of a long awaited implementation of Municipal Property 
Rates Act which is expected to improve the level of service delivery 
through expanded rates base and therefore increased rates revenue. 
The Municipality spent approximately R5 million during the year 
under review to prepare for the implementation of Municipal Property 
Rates Act which starts in July 2008. 

Despite the high rate of indigency, unemployment and other 
challenges facing the Municipality, the other good factor is that the 
Municipality has been able to increase its contribution towards 
infrastructure projects for the forth coming year starting from 
2008/2009 due to implementation of Municipal Property Rates Act. 

Finally, I would like to thank the Councillors, Management and other 
officials for their continued support, hard and dedicated work in 
improving lives of Mpofana people. 


The Honourable Mayor 
Mr. S. M. Mthethwa 


Date Signed 
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FOREWORD 

Once again I am proud to report of a year (2007/2008) of growth and 
positive developments. 

The continued exemplary work and services of Mpofana Municipality 
would not have been effected without the support of the stakeholders of 
the Municipality in particular the community it serves. 

With funding from the Kwa-Zulu Natal Department of Housing and 
uMgungundlovu District Municipality we were able to develop the 
Mpofana Transport and Trading Hub which is expected to enhance the 
economic activities within Mpofana and surrounding areas. 

In a joint endeavour, with all the stakeholders of the Municipality, we 
have undertaken a range of new projects which will be completed in the 
following financial years hence the rehabilitation of CBD roads and the 
upgrade of Mpofana Electricity substation. These projects started during 
the year under review. Another new development yet to be realized is the 
development of Gwala Park Roads which will also improve the level of 
service delivery within the Municipality. 

It is pleasing to note that 2007/2008 financial year has contributed to 
the realization of a long awaited implementation of Municipal Property 
Rates Act which is expected to improve the level of service delivery 
through expanded rates base and therefore increased rates revenue. The 
Municipality spent approximately R5 million during the year under 
review to prepare for the implementation of Municipal Property Rates Act 
which starts in July 2008. 

Despite the high rate of indigency, unemployment and other challenges 
facing the Municipality, the other good factor is that the Municipality has 
been able to increase its contribution towards infrastructure projects for 
the forth coming year staring from 2008/2009 due to implementation of 
Municipal Property Rates Act. 

Finally, I would like to thank the Councillors, Management and other 
officials for their continued support, hard and dedicated work in 
improving lives of Mpofana people. 


The Honourable Mayor 

Mr. S. M. Mthethwa 


Date Signed 
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TOWN TREASURER’S REPORT 

1. OPERATING RESULTS 

Details of the operating results per department, classification and object 
of expenditure are included in Appendices D and E. 

The overall operating results for the year ended 30 June 2008 are as 
follows: 



Actual 

Actual 

Varience 

Budget 

Actual / 

INCOME 

2007 

2008 

2007/2008 

2008 

Budget 


R 

R 

% 

R 

% 

Opening Surplus/ (Deficit) 

4,480,040 

(1,060,949) 

-124% 

(81) 

0% 

Operating income for the year 

35,708,961 

49,897,150 

40% 

35,401,465 

141% 


40,189,001 

48,836,201 

22% 

35,401,384 

141% 

EXPENDITURE 






Operating expenditure for the year 

29,040,798 

34,345,440 

18% 

35,401,384 

mm 

Sundry Transfers 

- 

- 

0% 

- 


Retained Surplus 

- 

- 

0% 

- 



29,040,798 

34,345,440 

18% 

35,401,384 

3% 








2. RATES AND GENERAL SERVICES 



Actual 

2007 

R 

Actual 

2008 

R 

Variance 

2007/2008 

% 

Budget 

2008 

R 

Variance 

Actual / 
Budget 

% 

Income 

Expenditure 

Closing Deficit/Surplus 

Surplus /( Deficit) as % of total income 

24,451,759 

17,005,972 

34,298,053 

21,286,624 

40% 

25% 

15,800,727 

15,859,910 

117% 

34% 

7,445,787 

13,011,429 

75% 

(59,183) 


30.45 

37.94 


(7.58) 



Incorporated under the heading ‘Rates and General Services’ are: Community Services, 
Subsidised Services and Economic Services. (See Appendix E). 

Increase in income and expenditure for the year results from increase in government 
and provincial grants and subsidies which is evidenced in Appendix D and E. 
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The expenditure on this service has however decreased as efforts have been made 
during the year to reduce expenditure in light of the cash flows. 

3. TRADING SERVICES 

3.1. WATER SERVICE 







Variance 


Actual 

Actual 

Variance 

Budget 

Actual / 


2007 

2008 

2007/2008 

2008 

Budget 


R 

R 

% 

R 

% 

Income 

3,534,760 


39% 

3,711,498 


Expenditure 

2,204,763 

- 

-87% 

2,315,001 


Closing Surplus 

1,329,997 

- 

69% 

1,396,497 

100% 

Surplus /(Deficit) as % of total income 

38% 

0% 





Water and Sanitation services are now the function of uMgungundlovu District 
Municipality. The District is in a process of taking over this function hence taking 
over of staff and personnel costs which have been paid directly by the District. There 
is an agency agreement between Mpofana and uMgungundlovu for billing and 
receipting for Water and Sanitation this agreement had not been signed 2006/07 and 
the Mpofana was re-imbursed for costs incurred in respect of water and sanitation. 
UMgungundlovu took over the running of the Water and Sanitation and any receipts 
in respect of this function are payable to uMgungundlovu until the District establish 
its own premises in Mooi-River and billing system. Mpofana is paid management fees 
and other overhead costs. 


3.2. ELECTRICITY SERVICE 



Actual 

2007 

R 

Actual 

2008 

R 

Variance 

2007/2008 

% 

Budget 

2008 

R 

Actual / 
Budget 

% 

Income 

Expenditure 

Closing Surplus 

Surplus /(Deficit) as % of total income 

7,505,094 

8,507,785 

12,748,555 

12,627,776 

70% 

48% 

7,099,799 

13,546,123 

-80% 

7% 

(1,002,691) 

120,779 

-112% 

(6,446,324) 

102% 

(13.36) 

0.95 


(90.80) 




The variance on the income arise as a result of tampering, the municipality will 
therefore be putting in place control measures for the illegal connection and 
tampering on the electricity supply. 
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3.3. HOUSING SERVICE 



Actual 

2007 

R 

Actual 

2008 

R 

Variance 

2007/2008 

% 

Budget 

2008 

R 

Actual / | 

Budget 

% 

Income 

Expenditure 

Closing Surplus 

Surplus / (Deficit) as % of total income 

217,348 

27,756 

301,281 

136,734 

39% 

393% 

228,210 

141,235 

67% 

35% 

189,592 

164,547 


86,975 


87% 

55% 


38.11 




The variance on the expenditure is due to maintenance done during the year on the 
properties. 

4. s EXPENDITURE AND FINANCING 



2007 

2008 

2008 


ACTUAL 

BUDGET 

ACTUAL 


R 

R 

R 

Land & Buildings & Admin 

86,053 

141,000 

14,531 

Council & Town Hall 

4,325 

10,440 

2,517 

Electricity - reticulation 

6,492 

7,000,000 

19,758 

Public Health 

26,152 

73,000 

9,921 

Public Health Convenience & Public Works 

3,228 

1,800,421 

41,451 

Testing Ground 

69,386 

100,000 

13,453 

Finance 

8,548 

67,860 

49,907 

Roads 

2,700 

17,558,000 

5,087,390 

Housing 

34,146 

38,112,000 

8,835 

Library 

62,882 

422,970 

30,609 

T raffic Control 

67,848 

15,220 

71,489 


371,760 

65,300,911 

5,349,861 


Resources used to finance the fixed assets were as follows: 



2007 

ACTUAL 

R 

2008 

BUDGET 

R 

2008 

ACTUAL 

R 





Consolidated Capital Development Fund 

- 

- 

- 

Contributions from reserves 

- 

- 

- 

Grants 

111,868 

63,929,911 

5,087,390 

Land iro Public Improvement Fund 

- 

- 

- 

Public Improvement Fund 

- 

- 

- 

Revenue 

259,892 

1,371,000 

262,471 


371,760 

65,300,911 

5,349,861 






































1 


5. EXTERNAL LOANS, INVESTMENTS AND CASH 

Details of all external loans can be found in ‘Appendix B’. On 30 June 
2008 the outstanding external loans amounted to R186, 976. An amount 
of R512, 062 was repaid in respect of External Loans. 

Investments at 30 June 2008 amounted to R25, 802, 729.00 and (R22, 
323, 681.00 in 2007). 

More information regarding investments is disclosed in the notes to the 
financial statements. 

6. FUNDS AND RESERVES 

Information regarding funds and reserves are disclosed in Appendix A 
and in the notes 1 and 2 of the financial statements. 

7. DEBTORS 

As at 30 June 2008 the total amount of outstanding debtors was 
R67, 735, 542, of which R30, 865, 336 relates to Water and Sanitation 
Services which is the function of the uMgungundlovu District 
Municipality, therefore net debtors for this Municipality amounts to R36, 
870, 206. Debtors in respect of Water 8s Sanitation will only be 
transferred when the take over documents have been finalised. The 
provision for bad debts amounts to 

R46, 904, 982. The Municipality has based this provision on all debtors 
who have not paid for a period of 30 days and above. These debtors 
amounted to R53, 471, 679 as at 30 June 2008 inclusive of VAT and 
excluding debts in respect property rates. 

8. CONCLUSION 

The Municipality’s financial status is gradually improving and this is due 
dedicated Management and officials through their tireless efforts which 
are highly appreciated. 


Mr. E. S. Sithole 
Chief Financial Officer 
Mpofana Municipality 


Date Signed 
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TOWN TREASURER’S REPORT 

1. OPERATING RESULTS 

Details of the operating results per department, classification and 
object of expenditure are included in Appendices D and E. 

The overall operating results for the year ended 30 June 2008 are as 
follows: 



Actual 

Actual 

Varience 

Budget 

Actual / 

INCOME 

2007 

2008 

2007/2008 

2008 

Budget 


R 

R 

% 

R 

% 

Opening Surplus/ (Deficit) 

4,480,040 

(1,650,769) 

-137% 

(81) 

0% 

Operating income for the year 

35,708,961 

49,897,150 

40% 

35,401,465 

141% 


40,189,001 

48,246,381 

22% 

35,401,384 

141% 

EXPENDITURE 






Operating expenditure for the year 

29,040,798 

33,286,046 

15% 

35,401,384 

6% 

Sundry Transfers 

- 

- 

0% 

- 

0% 

Retained Surplus 

- 

- 

0% 

- 

0% 


29,040,798 

33,286,046 

15% 

35,401,384 

6% 







2. RATES AND GENERAL SERV1 

ICES 



Actual 

2007 

R 

Actual 

2008 

R 

Variance 

2007/2008 

% 

Budget 

2008 

R 

Variance 
Actual / 
Budget 

% 

Income 

Expenditure 

Closing Deficit/Surplus 

Surplus /( Deficit) as % of total income 

24,451,759 

17,005,972 

31,768,560 

20,521,537 

30% 

21% 

15,800,727 

15,859,910 

101% 

29% 

7,445,787 

11,247,023 

51% 

(59,183) 


30.45 

35.40 


(7.58) 



Incorporated under the heading ‘Rates and General Services’ are: Community 
Services, Subsidised Services and Economic Services. (See Appendix E). 

Increase in income and expenditure for the year results from increase in government 
and provincial grants and subsidies which is evidenced in Appendix D and E. 

The expenditure on this service has however decreased as efforts have been made 
during the year to reduce expenditure in light of the cash flows. 
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3. TRADING SERVICES 

3.1. WATER SERVICE 







Variance 


Actual 

Actual 

Variance 

Budget 

Actual / 


2007 

2008 

2007/2008 

2008 

Budget 


R 

R 

% 

R 

% 

Income 

3,534,760 


39% 

3,711,498 

100% 

Expenditure 

2,204,763 

- 

-87% 

2,315,001 

100% 

Closing Surplus 

1,329,997 

- 

69% 

1,396,497 

100% 

Surplus /(Deficit) as % of total income 

38% 

0% 





Water and Sanitation services are now the function of uMgungundlovu District 
Municipality. The District is in a process of taking over this function hence taking 
over of staff and personnel costs which have been paid directly by the District. 
There is an agency agreement between Mpofana and uMgungundlovu for billing 
and receipting for Water and Sanitation this agreement had not been signed 
2006/07 and the Mpofana was re-imbursed for costs incurred in respect of water 
and sanitation. UMgungundlovu took over the running of the Water and 
Sanitation and any receipts in respect of this function are payable to 
uMgungundlovu until the District establish its own premises in Mooi-River and 
billing system. Mpofana is paid management fees and other overhead costs. 


3.2. ELECTRICITY SERVICE 



Actual 

2007 

R 

Actual 

2008 

R 

Variance 

2007/2008 

% 

Budget 

2008 

R 

Actual / 
Budget 

% 

Income 

Expenditure 

Closing Surplus 

Surplus /(Deficit) as % of total income 

7,505,094 

8,507,785 

12,748,555 

12,627,776 

70% 

48% 

7,099,799 

13,546,123 

-80% 

7% 

(1,002,691) 

120,779 

-112% 

(6,446,324) 

102% 

(13.36) 

0.95 


(90.80) 




The variance on the income arise as a result of tampering, the municipality will 
therefore be putting in place control measures for the illegal connection and 
tampering on the electricity supply. 
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3.3. HOUSING SERVICE 



Actual 

2007 

R 

Actual 

2008 

R 

Variance 

2007/2008 

% 

Budget 

2008 

R 

Actual / 
Budget 

% 

Income 

Expenditure 

Closing Surplus 

Surplus / (Deficit) as % of total income 

217,348 

27,756 

301,281 

136,734 

39% 

393% 

228,210 

141,235 

67% 

35% 

189,592 

164,547 


86,975 


87% 

55% 


38.11 




The variance on the expenditure is due to maintenance done during the year on the 
properties. 

4. EXPENDITURE AND FINANCING 



2007 

2008 

2008 


ACTUAL 

BUDGET 

ACTUAL 


R 

R 

R 

Land & Buildings & Admin 

86,053 

141,000 

14,531 

Council & Town Hall 

4,325 

10,440 

2,517 

Electricity - reticulation 

6,492 

7,000,000 

19,758 

Public Health 

26,152 

73,000 

9,921 

Public Health Convenience & Public Works 

3,228 

1,800,421 

41,451 

Testing Ground 

69,386 

100,000 

13,453 

Finance 

8,548 

67,860 

49,907 

Roads 

2,700 

17,558,000 

5,087,390 

Housing 

34,146 

38,112,000 

8,835 

Library 

62,882 

422,970 

30,609 

Traffic Control 

67,848 

15,220 

71,489 


371,760 

65,300,911 

5,349,861 


Resources used to finance the fixed assets were as follows: 



2007 

ACTUAL 

R 

2008 

BUDG ET 

R 

2008 

ACTUAL 

R 





Consolidated Capital Development Fund 

- 

- 

- 

Contributions from reserves 

- 

- 

- 

G rants 

111,868 

63,929,911 

5,087,390 

Land iro Public Improvement Fund 

- 

- 

- 

Public Improvement Fund 

- 

- 

- 

R e ve n u e 

259,892 

1,371,000 

262,471 


371,760 

65,300,911 

5,349,861 | 
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5. EXTERNAL LOANS, INVESTMENTS AND CASH 

Details of all external loans can be found in ‘Appendix B\ On 30 June 
2008 the outstanding external loans amounted to R736, 720 of which 
R549, 744 relates to Water 8s Sanitation and is repaid by 

uMgungundlovu District Municipality and R186, 976 relates to 
Electricity Loans for Mpofana Municipality. The 2006/2007 figures in 
respect loans have been restated to include Water 8& Sanitations 
Loans. An amount of R598, 618 has been repaid in respect of External 
Loans. 

Investments at 30 June 2008 amounted to R25, 803, 244.00 and 
(R22, 323, 681.00 in 2007). 

More information regarding investments is disclosed in the notes to 
the financial statements. 

6. FUNDS AND RESERVES 

Information regarding funds and reserves are disclosed in Appendix A 
and in the notes 1 and 2 of the financial statements. 

7. DEBTORS 

As at 30 June 2008 the total amount of outstanding debtors was 
R41, 071, 482, and (R29, 683, 996 in 2007). Water and Sanitation 
debtors have been eliminated in these balances and the amount in 
respect 2006/2007 is a restated balance. Net debtors for this 
Municipality amounts to R20, 806, 951 and (R15, 573, 650 in 
2007). Debtors in respect of Water 8s Sanitation will only be 
transferred when the take over documents have been finalised. The 
provision for bad debts amounts to R20, 264, 531 and (R14, 110, 
346 in 2007). The Municipality has based this provision on all 
debtors who have not paid for a period of 30 days and above. These 
debtors balance on which the provision has been calculated exclude 
VAT and debts in respect property rates. 


8. IMPLIMENTATION OF GRAP/GAMA STANDARDS. 

Mpofana has developed a draft GRAP/GAMAP implementation plan 
which detail the processes that will be followed during the conversion 
of annual financial statements from IMFO method of reporting 
financial accounting to GRAP/GAMAP standards as required in terms 
of the MFMA. Low Capacity Municipalities were given an exemption 
until the end of year 2009/2010. Mpofana being a pro-active 
Municipality is planning to convert in 2008/2009 financial year. 

In order to carry out this conversion a budget for Mpofana was 
prepared and aligned to the new reporting standards to enable smooth 
conversion. The budget for 2008/2009 include an item for 
depreciation of fixed assets of approximately R7, 1 million. 
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The impact that this conversion is expected to have is that all funds 
accumulated in terms of the Local Authorities Ordinance will be 
written off and an Asset Financing Fund will be created which will be 
supported by concomitant cash invested with the bank. 

The current existing funds are not backed by actual cash, this is due 
to the fact that the ordinance required that a certain percentage of the 
surplus be transferred to CCDF ignoring the fact that surpluses are 
made up of cash and non cash transactions and this made it difficult 
for the Municipality to raise actual cash to support the transfer to 
CCDF. 

Assets will be depreciated annually as opposed to reducing the assets 
by an amount for internal loan repayments in the case of assets 
funded by loans which was recommended in terms of IMFO method. 

9. CONCLUSION 

The Municipality’s financial status is gradually improving and this is 
due dedicated Management and officials through their tireless efforts 
which are highly appreciated. 


Mr. E. S. Sithole 
Chief Financial Officer 
Mpofana Municipality 


Date Signed 
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ACCOUNTING POLICIES 


1. BASIS OF PRESENTATION 

These financial statements have been prepared so as to conform to 
the standards laid down by the Institute of Municipal Financial 
Officers in its Code of Accounting Practice (1998) and Report on 
Published Annual Financial Statements (Second edition - January 
1997) 

The financial statements are prepared on the historical cost basis, 
adjusted, for fixed assets as more fully detailed in Accounting Policy 
note 3. The accounting policies are consistent with those applied in 
the previous year except if otherwise indicated. 

The financial statements are prepared on the accrual basis unless as 
otherwise stated: 

Income is accrued when measurable and available to finance 
operations. Certain direct income is accrued when received, such 
as traffic fines and certain licenses. 

Expenditure is accrued in the year it is incurred. 


2. CONSOLIDATION 

The balance sheet includes Rates and General Services, Housing Services, 
Trading Services as well as the various funds, reserves and provisions. All 
inter-departmental transactions have been offset against each other, with 
the exception of assessment rates, electricity, refuse removal and water, 
which have been shown as income and expenditure under the 
respective departments. 

3. FIXED ASSETS 

Fixed assets are stated: 

at historical cost; or 

at valuation (based on market price at the date of acquisition) 
where assets have been obtained by means of grants or donations. 

While they are in existence and fit for use, except in the case of bulk 
assets, which are written off at the end of their estimated life as 
determined by the Treasurer. 
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Depreciation: 

The balance shown against the heading “Loans Redeemed and Other 
Capital Receipts” in the notes to the balance sheet is tantamount to a 
provision for depreciation. However, certain structural differences 
between the two concepts do exist. In terms hereof assets financed 
from “Provisions” are written off over their estimated useful life. 

In addition to the various Council funds assets can also be acquired 
as follows: 

Appropriations from income, where the total cost of an asset 
becomes an immediate and direct charge against the operating 
income, and it is therefore not necessary to make any further 
provision for depreciation. 

Grants or donations where the amount which represents the value 
of such grant or donation is immediately credited to the “Loans 
Redeemed and Other Capital Receipts” account. 

All net returns from the sale of fixed property (land) is credited to the 

Public Improvement Fund. The net returns on the sale of all other 
assets is credited to the respective Capital Development Fund. 

Loans and advances are repaid over the estimated useful life of the 

asset which is financed from such loan or advance. Advances are 
redeemed according to the fixed instalment method and commence in 
the year which follows the financial year in which the advance was 
made. Interest is charged to the service concerned at the ruling 
interest rate applicable at the time the loan was negotiated or in the 
case of advances, at the interest rate as determined by the Council in 
terms of Section 103 of Local Authorities Ordinance, for Natal 
Province (25 of 1974). 

Leased Assets: 

Where the substance of the lease agreement is that risks and rewards 
of ownership of an asset are to be transferred to Mpofana 
Municipality, the transaction is accounted for as a finance lease. 
Assets acquired under the finance lease agreements are capitalised at 
the cash costs equivalent, and lease payments are allocated between 
the lease finance costs and the capital repayment using the effective 
interest rate method. 

All other leases are treated as operating leases. Rentals payable under 
operating leases are charged to income on a straight line basis over 
the term of the relevant lease. 
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4. STOCK 

Stock is valued at historic cost, determined using FIFO method. Stock that 
is surplus or in deficit at the year end stock take is brought to account 
when the Council resolved to write-off deficits and approves surpluses. 

5. FUNDS AND RESERVES 
Capital Development Fund 

The Capital Development Fund (Ordinance 25 of 1974) as amended 
requires that a local authority makes a minimum contribution of 1% 
of its defined income from the current financial year to the fund. 

Advances are made to borrowing services at an interest rate which is 
determined annually and approved by Council. 

Leave pay reserve: 

The Leave Pay Reserve is to provide for accrued leave payments to all 
employees who are resigning or retiring from service as well as 
commutation of leave accruals during the year. 

Bad debts 

Provision for bad debts has been provided for all debts which have not 
been paid for a period of 30 days and above. This has changed 
from 90 days in 2006/2007 to 30 days in 2007/2008 due to high 
level of indigent customers. 

Restructure reserve 

This reserve was created on instruction from the Department of 
Finance to address the socio imbalance of the past with respect to the 
disadvantaged areas. 


6. RETIREMENT BENEFITS 

Mpofana Municipality employees contribute to the Natal Joint Pension 
Funds and Mpofana Municipality Councillors contribute to the 
Municipal Councillors Pension fund. Ex-Bruntville employees contribute 
to the Sala Pension Fund. 

The retirement benefit plan is subject to the Pension Act 1956, with 
pensions being calculated on the final pensionable remuneration paid. 
Current contributions are charged against operating expenditure on the 
basis of current service costs. 
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Full actuarial valuations are performed at least every three years. 


7. SURPLUSES AND DEFICITS 

All surpluses or deficits arising from the operation of the Electricity, 
Water, Sewerage and Rates and General Services are kept in the relevant 
funds. 


8. TREATMENT OF ADMINISTRATIVE AND OTHER OVERHEAD 
EXPENSES 

The cost of internal support services are transferred to the different 
services in relation to the income generated by each service. 


9. INVESTMENTS 

Investments are in accordance with the provision of the Local Authorities 
Ordinance No. 25 of 1974. Interest accrued at 30 June 2008 on all 
investments was brought to account, and capitalised as investments and 
reserves adjusted accordingly. 

10. INCOME RECOGNITION 

ELECTRICITY AND WATER BILLINGS 

Meters are read and billed on a monthly basis. 

ASSESSMENT RATES 

A general rate is levied on both the land and building values of a 
property. Water and sewer rates are levied as a set charge against 
each and every property. Rebates are granted to special and general 
residential properties as well as industrial and commercial properties. 

BRUNTVILLE SERVICES 

A flat service charge is levied for all properties in Bruntville in respect 
of refuse removal water usage and sewerage disposal. 

UNALLOCATED INCOME 

Income deposited directly into the Municipality’s bank account 
without reference numbers and account numbers will be recorded in 
a suspense account and the Municipality shall investigate depositors 
in a manner possible. Any monies unclaimed within the financial year 
shall be written off to appropriation account at year end. 
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MPOFANA LOCAL MUNICIPALITY 

BALANCE SHEET AS AT 30 JUNE 2008. 


CAPITAL EMPLOYED 


Note 2007/2008 
R 


FUNDS AND RESERVES 37 919 626 


Funds 1 

Reserves 2 


(ACCUMULATED DEFICIT) /RETAINED SURPLUS 18 4 346 372 

42 265 998 


12 599 291 
25 320 336 


TRUST FUNDS 
LONG-TERM LIABILITIES 
CONSUMER DEPOSITS: SERVICES 


3 

4 638 102 

5 225 060 

43 129 161 


EMPLOYMENT OF CAPITAL 


FIXED ASSETS 

6 

1 283 641 

INVESTMENTS 

7 

2 767 110 

LONG TERM DEBTORS 

8 

463 172 



4 513 923 

NET CURRENT ASSETS/LIABILITIES 


38 615 238 

CURRENT ASSETS 


45 189 504 

Stock 

9 


108 231 

Debtors 

10 


20 806 951 

Cash - TMT 



785 509 

Short-Term Portion of Investments 

7 


23 036 133 

Petty Cash 



800 

VAT 

11 


282 134 

S/T Portion of L/T Debtors - Interest 

8 


83 173 

Short-Term Portion of Long Term Debtors 

8 


86 572 

CURRENT LIABILITIES 


(6 574 266) 

Provisions 

12 


1 110 403 

Creditors 

13 


3 776 388 

Short-Term Portion of Long Term Liabilities 

4 


98 602 

S/T Portion of L/T Liabilities - Interest 

4 


83 173 

Bank Overdraft 



1 505 700 


43 129 161 


2006/2007 

R 


34 085 340 


12 231 754 
21 853 586 


(1 650 769) 
32 434 571 


743 806 
335 255 
33 513 632 


1 795 703 
1 993 568 
549 744 
4 339 014 


29 174 618 


37 669 409 

110 828 
15 573 650 
1 150 792 
20 330 113 
800 
237 485 
179 185 
86 556 


(8 494 792) 


1 030 515 
4 050 661 

591 533 
179 185 

2 642 898 


33 513 632 
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MPOFANA LOCAL MUNICIPALITY 

INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2008. 


2006/2007 

2006/2007 

2006/2007 

2007/2008 

2007/2008 

2007/2008 

2007/2008 

Actual 

Actual 

(Deficit)/ 

Actual 

Actual 

(Deficit)/ 

Budget 

Income 

Expenditure 

Surplus 

Income 

Expenditure 

Surplus 

(Deficit)/ 

R 

R 

R 

R 

R 

R 

Surplus 

R 

24 451 759 

17 005 972 

7 445 787 RATES AND GENERAL SERVICES 

31 768 560 

20 521 537 

11 247 023 

(59 183) 

16 454 187 

12 471 973 

3 982 214 Community Services 

27 423 849 

16 825 609 

10 598 240 

29 664 

1 204 033 

2 076 009 

(871 976) Subsidised Services 

71 564 

2 328 918 

(2 257 354) 

(2 663 267) 

6 793 539 

2 457 990 

4 335 549 Economical Services 

4 273 146 

1 367 009 

2 906 137 

2 574 420 

217 348 

27 756.00 

189 592 HOUSING SERVICES 

301 281 

136 733.58 

164 547 

-564 988 

11 039 854 

12 007 070 

(967 216) TRADING SERVICES 

12 748 555 

12 627 776 

120 779 

(5 867 358) 

35 708 961 

29 040 798 

6 668 163 TOTAL 

44 818 396 

33 286 046 

11 532 350 

(6 491 529) 



(12 798 972) Appropriations for the year 



(5 535 209) 




(6 130 809) Nett surplus(deficit) for the year 



5 997 141 




Unappropriated surplus (deficit) 







4 480 040 at the beginning of the year 



(1 650 769) 




UNAPPROPRIATED SURPLUS(DEFICIT)AT 







(1 650 769) THE END OF THE YEAR 



4 346 372 
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MPOFANA LOCAL MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008. 


Note 2007/2008 2006/2007 

R R 


CASH RETAINED FROM OPERATING ACTIVITIES: 759 674 12 132 035 


Cash generated by operations 

19 

(3 830 546) 


(7 640 937) 

Investment income 


43 949 


27 867 

Decrease / (Increase) in working capital 

20 

(5 504 977) 


9 678 789 



(9 291 574) 


2 065 719 

LESS: External interest paid 


(206 667) 


(225 199) 

Cash available from operations 


(9 498 240) 


1 840 520 

Cosumer Deposits Refunded\ (Received) 


(30 642) 


(17 535) 

Cash contributions from the public and State 


10 288 557 


10 309 050 

NET proceeds on disposal of fixed assets 


" 


" 


CASH UTILISED IN INVESTING ACTIVITIES 

Investment in Fixed Assets 5 349 861 371 760 


NET CASH FLOW 


6 109 535 


12 503 795 


CASH EFFECTS OF FINANCING ACTIVITIES: 

(Decrease) / Increase in Long-term Loans 
Decrease / (Increase) in Long-term Debtors 
Decrease/ (Increase) in Cash Investments 
(Decrease) / Increase in Bank Overdraft 

NET CASH (GENERATED) /UTILISED 


21 

(598 618) 

(597 105) 

8 

86 572 

86 556 

23 

(3 479 563) 

(9 155 128) 

24 

(2 117 926) 

(2 838 118) 


(6 109 535) 

(12 503 795) 




NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008. 


28. MUNICIPAL BANK ACCOUNTS 


Account Name / Descripion of Account 

Type of Account 

Mpofana Municipality - NRB 

Deposit Account 

Mpofana Municipality - ABSA 

Deposit Account 

Mpofana Municipality - CURRENT ACCOUNT 

Current Account 

Mpofana Municipality - INVESTMENT 

Money Market 

Mpofana Municipality - BUSINESS CALL 

Money Market 

Mpofana Municipality - LED 

Money Market 

Mpofana Municipality - TRANSITIONAL GRANT 

Money Market 

Mpofana Municipality - FINANCIAL SYSTEMS GRANT 

Money Market 

Mpofana Municipality - GRANT 

Money Market 

Mpofana Municipality - REVOLVING ACCOUNT 

Money Market 

Mpofana Municipality - MAP 

Money Market 

Mpofana Municipality - IDP GRANT 

Money Market 

Mpofana Municipality - TOURISM GRANT 

Money Market 

Mpofana Municipality - LUMS GRANT 

Money Market 

Mpofana Municipality - CMIP GRANT 

Money Market 

Mpofana Municipality - MSIG 

Money Market 

Mpofana Municipality - CCI GRANT 

Money Market 

Mpofana Municipality - HIV AIDS GRANT 

Money Market 

Mpofana Municipality - CAPACITY BUILDING 

Money Market 

Mpofana Municipality - IDM GRANT 

Money Market 

Mpofana Municipality - MPRA GRANT 

Money Market 

Mpofana Municipality - MFMA GRANT 

Money Market 

Mpofana Municipality - CITY OF JANSUA 

Money Market 

Mpofana Municipality - TOWNVIEW HOUSING 

Money Market 

Mpofana Municipality - ENVIRONMENTAL HEALTH GRANT 

Money Market 

Mpofana Municipality - CDW GRANT 

Money Market 

Mpofana Municipality - FMG 

Money Market 

Mpofana Municipality - CRAIGIEBURN HOUSING 

Money Market 

Mpofana Municipality - ELECTRICITY GRANT 

Money Market 

Mpofana Municipality - Municipal Reserve Account 

Money Market 

Mpofana Municipality - Gijima 

Money Market 

Mpofana Municipality - Seda Project Funds 

Money Market 

Mpofana Municipality - TMT 

Deposit Account 
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2007/2008 2006/2007 


Account Number 

Name of Bank 



00520730049 

New Republic Bank 

482 899 

470 086 

06303799366 

Absa Bank 

869 862 

819 563 

53050399907 

First National Bank 

(1 505 700) 

(1 723 515) 

62172498183 

First National Bank 

207 994 

200 990 

62172488671 

First National Bank 

132 316 

122 142 

62014898508 

First National Bank 

294 

294 

62172488085 

First National Bank 

534 506 

493 434 

62032163511 

First National Bank 

9 734 

57 162 

62036716746 

First National Bank 

2 393 

2 310 

62172493076 

First National Bank 

- 

- 

62172493935 

First National Bank 

208 475 

393 312 

62172494496 

First National Bank 

144 986 

134 225 

62172494743 

First National Bank 

42 790 

40 061 

62172494967 

First National Bank 

75 270 

167 937 

62172496004 

First National Bank 

343 379 

316 989 

62066847553 

First National Bank 

1 986 

1 917 

62172495361 

First National Bank 

43 705 

41 059 

62172495147 

First National Bank 

75 972 

91 837 

62172496476 

First National Bank 

76 576 

70 609 

62172496880 

First National Bank 

96 028 

88 545 

62081700736 

First National Bank 

2 925 

2 784 

62093645269 

First National Bank 

4 296 

107 782 

62095188803 

First National Bank 

9 060 

8 757 

62187203957 

First National Bank 

7 520 481 

8 852 217 

62110832731 

First National Bank 

373 

373 

62172497672 

First National Bank 

33 971 

31 844 

62134172890 

First National Bank 

553 729 

506 203 

62141712001 

First National Bank 

5 263 823 

1 878 913 

62172494743 

First National Bank 

8 122 166 

7 411 879 

62173946040 

First National Bank 

849 999 

- 

62150489831 

First National Bank 

21 791 

- 

62182829005 

First National Bank 

60 479 

- 

62101108034 

First National Bank 

785 492 

1 150 792 
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MPOFANA LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008. 

2007/2008 2006/2007 

1. FUNDS 


Consolidated Capital Development Fund 

11 028 353 

10 660 817 

Housing Fund 

- 

- 

Public Improvement Fund 

1 570 937 

1 570 937 

(Refer to appendix A for more detail) 

12 599 291 

12 231 754 

RESERVES 

Investments Reserve 

207 994 

200 990 

Business Call Account - Reserve 

132 316 

122 142 

Inter-Departmental Grant - Reserve 

96 028 

88 545 

Electricity Network Upgrade - Reserve 

8 122 167 

7 411 879 

IDP Reserve (Province) 

144 986 

134 225 

ABSA Investment Account - Reserve 

869 862 

819 573 

MPRA Implementation Grant - Reserve 

2 925 

2 784 

CMIP Project Fund - Reserve 

343 379 

316 972 

Municipal Assistance Programme - Reserve 

208 475 

393 313 

LED Grant - Reserve 

294 

294 

Transisional Grant - Reserve 

534 506 

493 434 

LUMS Grant - Reserve 

75 270 

167 936 

Finance System & Admin. Building - Reserve 

9 734 

57 162 

Revolving Account - Reserve 

10 976 

10 457 

MSIG Grant - Reserve 

1 986 

1 917 

Grant Municipality - Reserve 

2 393 

2 311 

Tourism 

42 790 

40 061 

C.C.I. Grant - Reserve 

43 705 

41 060 

Environmental Health Project Grant - Reserve 

373 

373 

Craigieburn Housing Project Grant - Reserve 

5 263 823 

1 878 913 

Finance Management Grant - Reserve 

553 729 

506 203 

Capacity Building - Planning & Development - Reserve 

76 576 

70 609 

MFMA Implementation Grant - Reserve 

4 296 

107 781 

City of Jansua - Project Initiative - Reserve 

9 060 

8 757 

Community Development Workers Fund - Reserve 

33 971 

31 843 

HIV / Aids Grant - Reserve 

75 972 

91 837 

Town-view Housing Project Grant - Reserve 

7 520 481 

8 852 217 

Municipal Reserves Account 

849 999 

- 

Gijima Project Reserves 

21 791 

- 

Seda Project Funds 

60 479 

- 

(Refer to appendix A for more detail) 

25 320 336 

21 853 586 

TRUST FUNDS 

CMIP Projects Funds 

- 

- 

(Refer to appendix A for more detail) 


- 

LONG TERM LIABILITIES 

Annuity Loans 

736 720 

1 335 338 


736 720 1 335 338 


Less: Portion Transferred to current Laibility 

98 602 

591 533 

Annuity Loans 

98 618 

591 533 


638 102 

743 805 

Interest Payable within a year 

83 173 

179 185 


Current & Prior year figures in respect of Annuity Loans, Interest Payable and Short Term Portion of 
Long Term Liabilities have been restated as a result of Water & Sanitation DBSA Loans which were 
previously transferred to uMgungundlovu District Municipality when the function for the supply of 
Water & Sanitation was tranferred back to the District as per the signed Service Level Agreements and 
the Local Government: Municipal Structures Act, 1998 (Act No. 117 of 1998), MSA. 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 




2007/2008 

2006/2007 

5. 

CONSUMER DEPOSITS 




Electricity 

179 200 

227 421 


Water 

- 

89 880 


Other 

45 860 

17 953 



225 060 

335 254 

6. 

FIXED ASSETS 




Fixed assets at beginning of year 

37 064 646 

37 359 178 


Capital outlay during year 

5 349 861 

371 760 


Less: Assets written off during year 

(53 184) 

(666 292) 


TOTAL FIXED ASSETS 

42 361 322 

37 064 646 


Less: Loans redeemed and other capital receipts 

(41 077 681) 

(35 268 943) 


NET FIXED ASSETS 

1 283 641 

1 795 703 


The 2006/2007 figures have been restated and excludes assets iro 
Water & Sanitation and these will be physically transferred to 
uMgungundlovu District Municipality on take over of 

functions. 

19 101 653 

19 101 653 


(Refer to appendix C and section 2 of the 

Treasurer's report for more details on assets) 



7. 

INVESTMENTS 




Other Investments - 32 Day Notice Account 

2 284 211 

1 523 482 


New Republic Bank Investments 

482 899 

470 086 



2 767 110 

1 993 568 


UNLISTED: 




Short-Term Deposits 

21 596 650 

18 741 048 


Other Deposits 

1 439 483 

1 589 065 



23 036 133 

20 330 113 


TOTAL INVESTMENTS 

25 803 244 

22 323 681 


Market value of listed investments, and 
managements' valuation of unlisted investments 


Listed investments 

Unlisted investments 23 036 133 20 330 113 


Amounts Used As Security for Bank Overdraft. 

The Municipality has an overdraft facility with FNB 2 000 000 2 000 000 


Securities 1 200 000 1 200 000 


Business Call Account 

200 000 


200 000 

Transitional Grant 

500 000 


500 000 

ABSA Investment Account 

500 000 


500 000 


8. LONG TERM DEBTORS 


Sewer Loans 

422 

974 

499 

628 

Water Loans 

126 

770 

136 

672 


549 

744 ~ 

636 

300 

Less: Short-term portion of long-term debtors 


- 



transferred to current assets 

86 

572 

86 

556 


463 

172 

549 

744 

Interest payable within a year 

83 

173 

179 

185 


Long-Term Debtors relates to Loan Agreements which were entered into between the Municipality and 
DBSA for Water & Sanitation scheme and when the function transferred to uMgungundlovu loans had 
to be repaid by uMgungundlovu as the agreements could not be ceded. Refer to Note 4 above. 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008. 


9. STOCK ON HAND 


2007/2008 2006/2007 


Main Store 
Diesel Store 
Petrol Store 


10. DEBTORS 

Consumer Debtors 
Refuse Debtors 
Housing Debtors 
Consumer Vat Liability 
Interest on Arrears - Debtors 
Consumers Vat 
Other debtors 

Amount Reconciled at year end Balance 
Rates 

Consumers - Abeyances 
Consumers - Abeyances Vat 

Less: Provision for Bad Debts 


The 2006/2007 have been restated and exclude Debtors in respect 
of Water & Sanitation and these will be transferred to the 
uMgungundlovu District Municipality once take over 
agreements have been finalised. 

11. Other Current Assets 

Vat Repaid 
Assets Written Off 
VAT on Erven 


12. PROVISIONS 

Accrued Leave 

Investment Write Off 

Working Capital Provision 

(Refer to appendix A for more detail) 

13. CREDITORS 

Water & Sanitation Revenue 

Trade Creditors 

Other Sundry Creditors 


14. ASSESSMENT RATES 

Mooi River - Land 
Mooi River - Improvements 
Rosetta Land 
Bruntville Land 
Townview Land 


96 050 110 828 

12 182 


108 231 

110 828 

40 977 011 

28 966 955 

(1 435 542) 

(939 369) 

1 417 987 

939 330 

112 026 

855 809 

- 

(138 931) 

- 

177 

- 

25 

41 071 482 

29 683 996 

(20 264 531) 

(14 110 346) 

20 806 951 

15 573 650 


30 865 336 

30 304 671 

282 134 

237 485 

282 134 

237 485 


627 504 

560 429 

482 899 

470 086 

1 110 403 

1 030 515 


597 118 

- 

1 552 985 

1 138 792 

1 626 286 

2 911 869 

3 776 388 

4 050 661 


36.82 c/R 

32.02 c/R 

1.95c/R 

1.70c/R 

15.01 c/R 

13.05 c/R 

61.41 PM 

53.40 PM 

61.41 PM 

53.40 PM 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008. 

2007/2008 

15. COUNCILLORS' REMUNERATION 

Mayor's Allowance 
Speaker's Allowance 
Councillors' Allowance 
Councillors' Pensions Contributions 


The Councillors Salaries, Allowances and Benefits are interms of 
upper limits determined by th MEC for Local Government in terms 
of Government Notice No. R653 Dated 30 June 2007. 

16. AUDITORS' REMUNERATION 

Audit Fees 365 910 


17. FINANCE TRANSACTIONS 

Total External Interest Earned or Paid: 

Interest Earned 43 949 

Interest Paid 206 667 

Capital Charges Debited to Operating Account: 

Interest: External 
Interest: Internal 

Redemption: External 598 618 

Redemption: Internal 
Deferred Charges Written Off 

849 234 


296 420 

708 969 
102 187 
1 107 576 


18. APPROPRIATIONS 

APPROPRIATION ACCOUNT: 

Accumulated Surplus at beginning of year (1 650 769) 

Operating surplus / (deficit) for the year 1 1 532 350 

Appropriations for the year (5 535 209) 

Contributions to Capital Development Fund 
Contributions to Capital Expenditure: 

Appropriations Income 


Expenditure previous year 

Accumulated surplus/ (deficit) at end of year 4 346 372 


Operating Account: 

Capital Expenditure 
Contributions to: 

Audit Fees 

Accrued Leave 

Bursary Fund 

Capital Reserve 

Capital Development Fund 

Expenditure Previous Year 


262 471 

365 910 
67 076 

367 536 

1 062 993 


The Accumulated Surplus at the beginning of the financial year 
has been renstated due to a mathematical error of R584, 584 and 
R5, 237 which were erroneously included in Fixed Assets figure. 

Accumulated Surplus 2006/2007 

Difference Total Fixed Assets 2006/2007 
Difference Bank Overdraft 2006/2007 

Restated Amount 


2006/2007 


2 849 

185 062 
29 387 
217 298 


429 126 


2 039 524 
225 199 


510 549 


2 775 272 


4 480 040 
6 668 163 
(12 798 972) 


(1 650 769) 


259 891 

429 126 
(170 330) 


185 005 


703 692 


1 060 948 
584 584 
5 237 

1 650 769 




NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 


19. CASH GENERATED BY OPERATIONS 

Surplus / (Deficit) for year 
Adjustments in respect of: 

Previous years' operating transactions 
Appropriations charged against income: 

. Capital Development Fund 
. Provisions and Reserves 
. Fixed Assets 

Capital Charges: 

. Interest Paid: 

- to internal funds 

- on external funds 
. Redemption: 

- of internal advances 

- of external loans 

. Deferred charges written off 
Government and Provincial Grants and Subsidies 
Investment income (operating account) 
Non-operating income: 

. Net income from Insurance Fund 
Non-operating expenditure: 

. Expenditure charged against Provisions 
and Reserves 
. Expenditure Funds 


2007/2008 


1 1 532 350 

3 911 610 
6 117 428 
367 536 
5 487 422 
262 471 


206 667 


512 062 

(10 288 557 ) 
(43 949 ) 


(15 778 156 ) 


(3 830 546 ) 


20. (INCREASE) /DECREASE IN WORKING CAPITAL 

2 597 
(5 233 301 ) 
(274 273 ) 
(5 504 977 ) 


Decrease / (Increase) in Stock on Hand 
Decrease / (Increase) in Debtors 
(Decrease) / Increase in Creditors 


21. INCREASE/ (DECREASE) IN LONG-TERM LOANS (EXTER) 


Loans repaid 


(598 618 ) 
(598 618 ) 


22. INCREASE/ (DECREASE) IN SHORT TERM LOANS(INT) 


2006/2007 


6 668 163 

1 703 218 
6 406 596 
185 005 
5 849 831 
371 760 


225 199 


510 549 

(10 309 050 ) 
(27 867 ) 


(12 817 745 ) 


(7 640 937 ) 


69 324 
7 881 030 
1 728 435 
9 678 789 


(597 105 ) 
(597 105 ) 


Loans repaid 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008. 


2007/2008 


23. (INCREASE) /DECREASE IN EXTERNAL INVESTMENTS 


Investments realised 

Investments made (3 479 563) 

(3 479 563) 


24. INCREASE/ (DECREASE) CASH ON HAND 


Cash balance at the beginning of the year 
Less: Cash balance at the end of the year 


(2 838 118) 
(720 191) 
(2 117 926) 


25. MUNICIPAL MANAGER'S & DIRECTORS' REMUNERATION 


Municipal Manager 
Chief Financial Officer 

Other 3 Managers Reporting to Municipal Manager 


392 999 
346 202 
1 004 409 
1 743 610 


26. THIRD PARTY PAYMENTS IN RESPECT OF ALL EMPLOYEES 

SARS - PAYE 

- U.I.F 

- SDL 
Pensions 
Medical Aid 


1 017 341 
143 277 
88 214 
1 853 057 
594 295 
3 696 183 


27. RELATED PARTY TRANSACTIONS - COUNCILLOR T. PRATSCH 


The Municipality has a credit facility for the purchase of fuel and oil for 
Municipal vehicles. The owner of the Caltex Service Station happens to be 
one of the Councillors of this Municipality. This arrangement 
was entered into in year 2000 prior to the owner of the Caltex garage 
becoming a Councillor. 

Value of the transactions were: 369 425 


2006/2007 


(9 155 128) 
(9 155 128) 


(4 330 224) 
(1 492 106) 
(2 838 118) 


392 999 
314 936 
937 406 
1 645 341 


1 139 151 
179 768 
107 246 
1 087 846 
653 073 
3 167 084 


152 275 
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MPOFANA LOCAL MUNICIPALITY 

APPENDIX A 


ACCUMULATED FUNDS, TRUST FUNDS, RESERVES AND PROVISIONS AS AT 30 JUNE 2008. 



Balance at 
30/06/2007 

R 

Contributions 
During the year 
R 

Interest on 

Investments 

R 

Other 

Income 

R 

Expenditure 
During the year 
R 

Capital Exp. 
During the year 
R 

Balance at 
30/06/2008 

R 

ACCUMULATED FUNDS 








Consolidated Capital Development Fund 

10 660 817 

367 536 

- 

- 

- 

- 

11 028 353 

Public Improvement Fund 

1 570 937 

- 

- 



- 

1 570 937 

Housing Operating Account 

- 

- 

- 



- 

- 


12 231 754 

367 536 

- 



- 

12 599 291 

TRUST FUNDS 








CMIP Project Fund 

- 

- 

- 

- 

- 

- 

- 


- 

- 

- 

- 

- 

- 

- 

RESERVES 

Investments Reserve 

200 990 


7 107 


(102) 


207 994 

Business Call Account - Reserve 

122 142 

- 

10 208 

- 

(34) 

- 

132 316 

Inter-Departmental Monitoring - Reserve 

88 545 

- 

7 483 

- 

- 

- 

96 028 

Electricity Network Upgrade - Reserve 

7 411 879 

- 

710 288 

- 

- 

- 

8 122 167 

I D P Reserve (Province) 

134 225 

- 

11 169 

- 

(408) 

- 

144 986 

ABSA Investment Account - Reserve 

819 573 

- 

50 289 

- 

- 

- 

869 862 

MPRA Implementation Grant - Reserve 

2 784 

- 

141 

- 

- 

- 

2 925 

CMIP Project Fund - Reserve 

316 972 

- 

26 407 

- 

- 

- 

343 379 

Municipal Assistance Programme 

393 313 

- 

31 718 

- 

(216 556) 

- 

208 475 

LED Grant - Reserve 

294 

- 

- 

- 

- 

- 

294 

Transitional Grant 

493 434 

- 

41 072 

- 

- 

- 

534 506 

LUMS Grant - Reserve 

167 936 

- 

12 181 

- 

(104 847) 

- 

75 270 

MSIG Grant - Reserve 

1 917 

- 

69 

- 

- 

- 

1 986 

Revolving Account - Reserve 

10 457 

- 

519 

- 

- 

- 

10 976 

Finance System & Admin. Building 

57 162 

- 

2 572 

- 

(50 000) 

- 

9 734 

Grant Municipality - Reserve 

2 311 

- 

82 

- 

- 

- 

2 393 

Tourism 

40 061 

- 

2 790 

- 

(61) 

- 

42 790 

C.C.I Grant - Reserve 

41 060 

- 

2 645 

- 

- 

- 

43 705 

Environmental Health Project - Reserve 

373 

- 

- 

- 

- 

- 

373 

Craigieburn Housing Project Grant 

1 878 913 

5 358 252 

322 686 

- 

(2 296 027) 

- 

5 263 823 

Finance Management Grant - Reserve 

506 203 

- 

47 526 

- 

- 

- 

553 729 

Capacity Building - Palnning & Dev - Reserve 

70 609 

- 

5 967 

- 

- 

- 

76 576 

MFMA Implementation Grant - Reserve 

107 781 

- 

14 021 

- 

(117 505) 

- 

4 296 

City of Jansua - Project Initiative 

8 757 

- 

303 

- 

- 

- 

9 060 

Community Development Workers Fund 

31 843 

- 

2 128 

- 

- 

- 

33 971 

HIV / Aids Grant - Reserve 

91 837 

- 

6 021 

- 

(21 886) 

- 

75 972 

Town-view Housing Project Grant - Reserve 

8 852 217 

- 

837 456 

- 

(2 169 193) 

- 

7 520 481 

Municipal Reserves Account 

Gijima Project Reserves 

- 

3 732 366 

250 357 

117 632 

2 314 


(3 000 000) 
(230 880) 


849 999 

21 791 

Seda Project Funds 

- 

60 000 

479 

- 

- 

- 

60 479 


21 853 588 

9 400 975 

2 273 273 

- 

(8 207 499) 

- 

25 320 336 

PROVISIONS 








Investment Write-Off 

470 086 

12 813 

- 

- 

- 

- 

482 899 

Staff Leave 

560 428 

67 076 

- 

- 

- 

- 

627 504 

Provision for Bad Debts 

14 110 346 

6 154 185 

- 

- 

- 

- 

20 264 531 


15 140 860 

6 234 074 

- 

- 

- 

- 

21 374 934 
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MPOFANA LOCAL MUNICIPALITY 

APPENDIX B 

EXTERNAL LOANS AND INTERNAL ADVANCES AS AT 30 JUNE 2008. 


EXTERNAL LOANS 


ANNUITY LOANS 
Sewer Services:- 

15.60% Development Bank of South Africa 
16.32% Development Bank of South Africa 
Water Services 

7.00% Development Bank of South Africa 
8.00% Development Bank of South Africa 
8.00% Development Bank of South Africa 
14.50% Development Bank of South Africa 
Electricity Services:- 

10.25% Development Bank of South Africa 
14.30% Development Bank of South Africa 
14.85% Development Bank of South Africa 


Balance at 
30 / 06/2007 


R 



Balance at 
30 / 06/2008 


R 


130 734 
292 240 


126 770 


736 720 


BRIDGING FINANCE 


9.12% Msekeli Municipal Support Services 


Balance at 
30 / 06/2007 


R 


500 000 


500 000 


Received 
During 
the year 


R 



Balance at 
30 / 06/2008 


R 


500 000 


500 000 


INTERNAL ADVANCES TO BORROWING SERVICES 


Consolidated Capital Development Fund 
Public Improvement Fund 
Housing Operating Account 


Balance at 
30 / 06/2007 


R 


8 535 940 
86 732 
2 091 297 


10 713 969 


Received 
During 
the year 


R 


Redeemed 
or Written 
off During 
the year 


R 



Balance at 
30 / 06/2008 


R 


8 535 940 
86 732 
2 091 297 


10 713 969 
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MPOFANA LOCAL MUNICIPALITY 
APPENDIX C 


ANALYSIS OF FIXED ASSETS AS AT 30 JUNE 2008. 


Expenditure 

2006/2007 



RATE AND GENERAL SERVICES 
COMMUNITY SERVICES 

Administration 

Council General Expences, Mayor & MM 
Public Health Conveniences 
Public Works / Civil Services 
Roads and Stormwater 
Traffic Control 

Finance and Admin 8s Human Resources. 

SUBSIDISED SERVICES 

Municipal Buildings 

Fire Protection 

Library 8s Civil Services (8%) 

Museum 

Parks and Recreation 
Town Hall 

ECONOMIC SERVICES 

Bruntville 

Public Health Administration 
Public Health Refuse 
Sewerage 
Rossetta 

Testing Ground 8s Licencing 
Town Estates 8s Workshop 
Local Economic Development 

HOUSING SERVICES 

Economic Housing 

TRADING SERVICES 


Budget 

2007/2008 


20 188 911 


Balance at 
30 / 06/2007 


Expenditure 

2007/2008 


Written off, 
transferred 
or redeemed 


U L 


320 711 | |_ 


PUBLIC IMPROVEMENT FUND 


TOTAL FIXED ASSETS 


LESS: CAPITAL REDEEMED AND OTHER 
CAPITAL RECEIPTS 


65 300 911 


H C 


37 064 645 


35 268 943 


1 C 


Balance at 
30 / 06/2008 


36 138 348 



J L 


6 492 

Electricity 

7 000 000 


5 873 669 


19 758 




5 893 427 


Water 











1 L 


41 077 681 


510 549 

Loans redeemed and advances repaid 

22 768 464 


512 062 


22 599 


23 257 926 

259 891 

Contributions ex operating income 

724 746 


262 471 


13 425 


973 792 


Provisions and reserves 

6 000 






6 000 

1 1 1 869 

Grants and subsidies 

8 144 083 


5 087 390 




13 231 473 


Sale of Assets 

46 060 






46 060 


Unspent Water Endowment 

650 






650 


Bruntville Susidies and Acc. Funds 

3 578 940 




17 160 


3 561 780 


NET FIXED ASSETS 
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MPOFANA LOCAL MUNICIPALITY 

APPENDIX D 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2008. 


Actual 


Actual 

Budget 

2006/2007 


2007/2008 

2007/2008 

R 


R 

R 


INCOME 



10 309 050 

Government and Provincial Grants and Subsidies 

10 288 557 

10 034 250 

4 129 008 

Assessment Rates Income 

4 977 913 

5 271 502 

7 505 094 

Electricity Sales 

12 748 555 

7 099 799 

10 231 049 

Other Income 

16 803 371 

12 995 914 

3 534 760 

Water Sales 


" 

35 708 961 

Total Income 

44 818 396 

35 401 465 






EXPENDITURE 



12 858 445 

Salaries, Wages and Allowances 

11 818 957 

13 809 702 


General Expenses: 



8 352 825 

- Electricity Purchases 

10 386 368 

8 140 465 

5 491 873 

- Other Expenses 

9 568 580 

9 939 490 

1 368 609 

Repairs and Maintenance 

1 182 594 

998 516 

259 891 

Capital Cost 

262 471 

1 390 911 

- 

Contributions to Capital Outlay 

- 

- 

709 155 

Contributions to Provision for DD/ Staff Leave 

67 076 

1 122 300 

29 040 798 

Gross Expenditure 

33 286 046 

35 401 384 

29 040 798 

NET EXPENDITURE 

33 286 046 

35 401 384 
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MPOFANA LOCAL MUNICIPALITY 

APPENDIX E 


DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2008. 


2006/2007 2006/2007 

Actual Actual 

Income Expenditure 


24 451 759 


2006/2007 

(Deficit)/ 

Surplus 


17 005 972 


RATE AND GENERAL SERVICES 


(12 798 972) 
(6 130 809) 

4 480 040 


Appropriations for this year 
(refer to note 18) 


Net surplus (deficit) for the year 


Accumulated surplus/ deficit 
beginning of the year 


Accumulated surplus/ (deficit) 
end of the year 


2007/2008 

Actual 

Income 


31 768 560 


2007/2008 

Actual 

Expenditure 


20 521 537 


2007/2008 

(Deficit)/ 

Surplus 


11 247 023 


(5 535 209) 
5 997 141 


2007/2008 

Budget 

(Deficit)/ 

Surplus 


16 454 187 

12 471 973 

3 982 214 

COMMUNITY SERVICES 

27 423 849 

16 825 609 

10 598 240 

29 664 

8 189 028 


3 692 109 


4 496 919 


Finance and Administration 


17 102 314 


6 289 883 


10 812 431 


3 616 283 

4 129 008 




4 129 008 


Assessment Rates 


4 977 913 




4 977 913 


5 271 502 

22 856 


5 260 718 


(5 237 862) 


Council General Expenses 


72 868 


6 426 788 


(6 353 920) 


(8 939 535) 







Public Health Conveniences 








53 758 







Public Street Cleaning 









21 261 


74 559 


(53 298) 


Public Works (Civil Services) 


8 851 




8 851 


(59 956) 



1 479 875 


(1 479 875) 


Roads and Transport 




1 442 388 


(1 442 388) 


(1 723 499) 

3 825 492 


994 425 


2 831 067 


Public Safety - Traffic Control 


4 712 904 


1 204 778 


3 508 125 


3 081 448 







Workshop 








(43 669) 

266 542 


970 287 


(703 745) 


Planning and Development 


549 001 


1 461 772 


(912 771) 


(1 226 668) 

1 204 033 

2 076 009 

(871 976) 

SUBSIDISED SERVICES 

71 564 

2 328 918 

(2 257 354) 

(2 663 267) 



42 196 


(42 196) 


Museum 




29 682 


(29 682) 


(24 988) 







Municipal Buildings 









1 133 963 


1 182 363 


(48 400) 


Public Health Services (Clinics) 




1 325 864 


(1 325 864) 


(1 456 399) 



234 540 


(234 540) 


Library 


64 


279 927 


(279 863) 


(372 484) 

44 800 




44 800 


Cemetery 


43 250 


7 251 


35 999 


49 802 



607 724 


(607 724) 


Parks and Recreation 




546 511 


(546 511) 


(633 793) 

25 270 


9 186 


16 084 


Town Hall 


28 250 


139 683 


(111 433) 


(225 405) 

6 793 539 

2 457 990 

4 335 549 

ECONOMIC SERVICES 

4 273 146 

1 367 009 

2 906 137 

2 574 420 







Public Health Administration 




6 685 


(6 685) 


36 569 

2 383 764 


763 338 


1 620 426 


Refuse Removal 


3 006 577 


801 136 


2 205 440 


1 725 949 

218 726 


136 566 


82 160 


Licensing 


264 165 


159 137 


105 028 


53 758 

2 779 102 


889 934 


1 889 168 


Sewerage 








1 368 231 

1 379 147 


540 512 


838 635 


Testing Grounds 


944 458 


399 255 


545 203 


(684 069) 

32 800 


127 640 


(94 840) 


Town Estates 


57 947 


797 


57 150 


73 982 









217 348 

27 756 

189 592 

HOUSING SERVICES 

301 281 

136 734 

164 547 

(564 988) 

217 348 | 

27 756 | 

189 592 | 

Economic Housing 

301 281 | 

136 734 | 

164 547 


(564 988) 

11 039 854 

12 007 070 

(967 216) 

TRADING SERVICES 

12 748 555 

12 627 776 

120 779 

(5 867 358) 

7 505 094 


9 802 307 


(2 297 213) 

Electricity 

12 748 555 


12 627 776 


120 779 


(7 223 450) 

3 534 760 


2 204 763 


1 329 997 

Water 







1 356 092 

35 708 961 

29 040 798 

6 668 163 

TOTAL 

44 818 396 

33 286 046 

11 532 350 

(6 491 529) 
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MPOFANA MUNICIPALITY 

APPENDIX F 


STATISTICAL INFORMATION FOR THE YEAR ENDED 30 JUNE 2008. 
General Statistics 


2007/2008 


2006/2007 


Population 
Registered Voters 
Area (km square) 

Property Valuation at 1 July 2003 


Land 

12 095 100 

12 095 100 

Buildings 

85 684 500 

85 684 500 

Number of Properties: 

Assessment Rate: 

General Rate (per Rand) 

Mooi River - Land 

36.82 

32.02 

- Buildings 

1.95 

1.70 

Mooi River - Special Residential 

20% 

20% 

- General Residential 

20% 

20% 

- Commercial 

10% 

10% 

- Industrial 

10% 

10% 

Rosetta - Land 

15.01 

13.05 

- Buildings 

- 

- 

Rosetta - Rebate All Zoning 

- 

- 

Bruntville - Land Flat Rate 

61.41 

53.40 

Townview - Land Flat Rate 

61.41 

53.40 


Electricity Statistics 




Units (kWh) purchased (’000) 

55 093 283 

35 962 

398 

Units (kWh) sold (’000) 

42 298 266 

20 428 

244 

Units (kWh) lost in distribution ('000) 

12 795 017 

15 534 

154 

Percentage lost in distribution 

23% 


43% 

Cost per unit sold 

R 1.30 R 


1.76 

Income per unit sold 

R 1.20 R 


0.33 


Water Statistics 

K1 Sold 

Income per kl sold R - R 

Water and Sanitation Statistics will be shown in the Annual Financial Statements for uMgungundlovu. 



